ITEM
CITY OF LA VISTA
MAYOR AND CiTY COUNCIL REPORT
JUNE 4, 2019 AGENDA
Subject: Type: Submitted By:
€ RESOLUTION RITA M. RAMIREZ

INSURANCE BROKER ORDINANCE ASST. CITY ADMINISTRATOR/
AGREEMENT RECEIVE/FILE DIRECTOR OF COMMUNITY SERV.

SYNOPSIS

A resolution has been prepared approving an agreement with The Harry A. Koch Co. to provide broker services
for property, casualty, liability and workers compensation insurance coverages.

FISCAL IMPACT

Funding was included in the FY19/FY20 budget for insurance consultant/broker fees to facilitate the acquisition
and management of insurance coverages as noted above. La Vista’s portion of the broker cost will be $26,903.

RECOMMENDATION

Approval.

BACKGROUND

In March of 2014 Council approved an interlocal cooperation agreement between the cities of Hastings, Holdrege,
Papillion and La Vista that created an Insurance Service Group and authorized the cities to work collectively with
an insurance consultant to jointly select an insurance broker who would market and manage insurance coverages
for said cities. The goal of the interlocal is to create an opportunity to improve the product quality and cost
efficiency of the insurance coverage for all parties.

At that time the cities collectively (through the insurance consultant) issued an RFP for broker services and a
contract was awarded to Arthur J. Gallagher & Co. The contract with Gallagher has been renewed annually for
the past five years. Rather than renew for another one year term, the cities agreed to once again solicit quotes for
broker services.

An RFP was issued, six proposals were received, and three firms were interviewed. Total cost (to be prorated
among the four cities) ranged from $135,000 to $250,000. The consensus of the interview panel, which included
representatives from all of the cities in the interlocal, was that a contract be awarded to The Harry A. Koch Co.
based on their local presence and the services they can provide. Their total proposal cost was $140,000.
La Vista’s portion of that cost will be $26,903, an increase of less than $300 over the current broker fee.

A copy of the agreement is attached and copies of the RFP and The Harry A. Koch Co.’s proposal, which are
referenced in the agreement, are available for review in the office of the City Clerk.
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RESOLUTION NO.

A RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE CITY OF LA VISTA, NEBRASKA,
APPROVING THE EXECUTION OF AN AGREEMENT WITH THE HARRY A. KOCH CO. FOR
INSURANCE BROKER SERVICES THAT INCLUDE MARKETING AND MANAGING INSURANCE
COVERAGES FOR THE CITY IN AN AMOUNT NOT TO EXCEED $26,903.

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

Council approved an Interlocal Cooperation Agreement creating an Insurance Service
Group with the cities of Hastings, Holdrege, and Papillion on March 4, 2014; and

said Interlocal Cooperation Agreement called for the cities to work with an insurance
consultant to select an insurance broker who would market and manage insurance
coverages for said cities; and

the cities collectively issued an RFP for insurance broker services on March 14 2014;
and

six proposals were received in response to the RFP and three brokers were
interviewed; and

it was the consensus of the interview panel, which consisted of representatives from
the four cities, in conjunction with the insurance consultant, that The Harry A. Koch Co.
be awarded a contract for broker services.

NOW, THEREFORE, BE IT RESOLVED, that the City Council of the City of La Vista, Nebraska,

hereby approves the broker agreement with The Harry A. Koch Co. in an amount not to
exceed $26,903 and authorizes the Mayor to execute said agreement.

PASSED AND APPROVED THIS 4TH DAY OF JUNE 2019.

ATTEST:

CITY OF LA VISTA

Douglas Kindig, Mayor

Pamela A. Buethe

City Clerk
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